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OeVP Meets With ‘Arafat 
AUL0404122089 Vienna WIENER ZEITUNG 
in German 4 Apr 89 p 3 


[APA report: “OeVP Delegation Visits “Arafat™) 


{Text} Talks with PLO leader Yasir ‘Arafat, representa- 
tives of the Arab League, and the Tunisian Government 
on the peace efforts in the Middle East were on the 
agenda of an OcVP delegation which visited Tunts from 
last Friday to Sunday [31 March to 2 April] on behalf of 
OeVP Chairman Dr Alows Mock. The members of the 
delegation were Oc VP Deputy Chairman Erhard Busek 
and the deputies Wendelin Ettrmayer and Peter Nevu- 
mann 


SPOec Adopts Position Paper on EC Future Course 
AL0404 130489 Vienna DER STANDARD in German 


4Apr 8ipi 


[Unattnibuted report: “EC: SPOe Wants To Send Letter 
to Brussels Before Summer. Position Paper Adopted as 
Basis for Negotiations With OeVP™)} 


[Text] Vienna—With four votes against ut, the SPOrc 
Federal Executive Committee adopted the position 
paper on the future EC course. The paper 1s the basis for 
internal coalition negotiations with the OeVP. SPOc 
Chairman Franz Vranitzky is confident that the “letter 
to Brussels” applying for entry negotiations could be 
dispatched before the summer. 
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Before that, there has to be agreement with the Oc VP on 
the conditions on which Austria itself would agree to 
enter the EC. Among them are the maintenance of 
neutrality, a high standard of social and environmental 
policy, and the consideration of the traffic situation. 


The jount government line is either to be secured by a 
Cabinet resolution or by a coalition contract, and then 
Parliameni «s to discuss it. According to the SPOc paper. 
not entering ‘he EC would not mean a catastrophe, but a 
new challenge. By no means is clear whether i 1s 
desirable from the EC's point of view to let “outsiders 
comprehensively” join the internal market, the SPOrc 
Paper states. 


PRC Orders New Water Piant 
AU0404121789 Vienna KURIER in German 


4 Apr &vpe 


[Unattnbuted report: “SGP Company Provides China 
With Clean Water”) 


[Text] Summenng-Graz-Pauker [SGP] Company has 
received an order for planning and supplying a drinking 
water plant to the PRC. With this fifth order from China 
for the SGP environmental technology sector the total 
order volume for environmental projects to China 1s now 
valued at $00 millon schillin,s 











* Schiltz on State Reform, Flemish Movement 
36140028 Brussels KNACK in Dutch 
22 Feb 89 pp 32-33 


[Report on interview with Vice Prime Minister Hugo 
Schiltz by Frans Verieyen: “State Reform—The Notary 
Public and the Wedding”, first paragraph is KNACK 
introduction. | 


[Text] From within the central government, Vice Prime 
Minister Hugo Schiltz (VU [People’s Union)), 1s looking 
with mixed emotions at the lukewarm reactions to the 
“revolution” which, according to him, the recent state 
reform indeed ought to be. “The long march through the 
instrtutions.” 


Politicians suffer because their state reform invites so 
little enthusiasm. But not one of them has taken the 
trouble to devote a long, historncal speech to it 


Vice Prime Minister Hugo Schiltz: | don't agree that the 
federalizing of the country is merely a matter of an 
official transfer of a few hundred billions of administra- 
tive francs. It also involves a transfer of power. Decisions 
will definitely be made by different institutions than 
before. The question is whether the latter will behave in 
a different manner and whether the civilians will be able 
to notice that difference. 


But even that is not enough. We are facing the question 
of wheiher a Flemish state has been initiated, like the 
one we had in mind for so many years. It can still be 
done, the Flemish state is still realizable, but the moncy 
and the instituuions must be directed toward that. Thus 
far no one has proclaimed year | of the Flemish state. No 
ceremony has taken place in which, for example, the 
Belgian government made a visible transfer to new 
leaders. 


[KNACK] The population har not been able to see or 
hear anything «vt all. 


Schiltz: No ‘hought was given to that, indeed. The 
actually sizeable intervention—for indeed 11 1s a revolu- 
thon—was not well pul together symbolically. Actually. 
an “information campaign” is necessary to clarify the 
new situation. | admit: we were so involved in the 
drawing up of the notarial act that the actual wedding 
ceremony was somewhat neglected 


Free Day 


[KNACK] Will 11 July be a free holiday for the Flem- 
ings, or will it still be 21 July, with the military review for 
the king? 


Schiltz (siightly surprised): The Flemish Council could 
proclaim that on |! July all government services and 
schools remain closed. Then others will have to follow 
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suit. It 1s a matter of action, that 1s the heart of the 
matter. After all, this revolution was not carned out by 
revolutionanes, but rather by the counterpart. The 
socialists and christian democrats have carned this oper- 
ation through as a sort of logical conclusion derived from 
a number of mathematical data: the state reform is the 
political final figure of a calculation without emotions. I, 
too, have a strong feeling that this is not a matter of 
fulfilling a big dream. The Flemish state s starting out 
with too few honest, calm nationalists umong its political 
personne! to inspire that revol-stion. For the tume being 11 
remains limited to something which, professionally. had 
to be done. 


[KNACK] To get the Martens VIII cabinet formed” 


Schiltz: No, to get an imevitable development under 
control. The analysis of Jean-Luc Dehaene on that was 
very intelligent. Anyway, it 1s a fact that big changes in 
Belgium always happen on ‘ne occasions of government 
formations. Those are the critical moments, even if they 
are not the result of popular agitation or the unstoppable 
advance of an idea. Thus the Flemish state was created 
very properly and officially for lack of natronalism in the 
premises aud intentions. The real work still has to start. 


[KNACK] The Flemish project thus has not been realized” 


Schiltz: That project came into being, at the time, in our 
youth movements, schools and cultural circles. Not in 
official politics, except for the VU. The latter actualiy 
gave a federalist label to the Flemish Movement, which 
traditionally was not so evident. Don't forget that. That 
nurturing soul, that socropedagogic hothouse, has pract:- 
cally disappeared since the cultural autonomy of 1970. It 
brought forth not so much the Flemish revolution, but 
the Agalevy phenomenon. The latter has caused the 
jusciest part of the Flemish nation to be dnven away 
from the state formation. What did happen, happened 
because of the still remaining political pressure, because 
the People’s Union and the areas of conflict with the 
Francophones had continued to exist. 


[KNACK] A revolution under the presidency of Gaston 
Geens 1s not terribly likely. . . 


Schiltz: The reform indeed was appropriated by a num- 
ber of people who wanted to consolidate the interests of 
their clan, religious group and party. Gaston Geens did 
not start out with the charge or the intention to make a 
Fiemish state. He only had to make sure that in the 
structural changes the power position of the CVP [Social 
Christian Party] would remain unaffected and preferably 
strengthened. That is how he started, and later on he 
grew in his position and was taken by the desire to make 
something more of it. Politically or sox sologically it 1s 
impossible, however, for the population to find a great 
spark in that. The roots of the Flemish Movement are 
too dned out for that. 








[KNACK] What is your opinion of the first government 
declaration addressed to the Flemish federal state” 


Schiltz: It is not really the first one, we also made one in 
1982, although that was besed on a reform of a smaller 


tion was bigger at the time, even though it was & matter 
of much less mot.ty. | repeat, what i happening now is 


[KNACK] Too little and too late? 


Schiltz (flying off the handle a little): That is what the 
somewhat fretful sari of the Flemish Movement cur- 


as in Belgium, that naturally is not possible. > 

the Belgian EMU is, in itself, already relative for i 1s 

en ee nae 
the 


pean currency, that will be the consequence. 


One of two things: cither we make a true Flemish state, 
or we don't want it. It 1s not fair to “accuse” the Walloon 
politicians, as was said in the Walloon council, of setting 
up their political federal area in an autonomous manner 


The Transfer 
[KNACK] Only after the third phase. _ . 


Schiltz: Yes, | should have said long before that without 
that third phase our judgment can only be temporary. 
That 1s where | think the turning pot lies. Dynamism 
only occurs when there 1s a direct political tie between 
the new institutions and the voter. Only then can the 
Flemish political debate get started. We need that 
directly elected parliament, it 1s the drive belt which 1s 
still missing. The Flemish party chairmen have agreed: it 
must go through. From my discussions with the PS 
[Socialist Yarty] | have the impression that they truly 
want that. I hope that the Flemish Movement will help 
keep this idea alive instead of complaining an” whining 
about the last penny. The Flemish state project must be 
extensively claimed. Politicians tiust continue to be put 
under pressure, so that they will really contimmue to desire 
it. The phase of the real nation forming has been moved 
ahead to the future, and | already indicated why. The 
public thus must show its impatience and. for example. 


cause of the Flemish-Walloon conflict 


austerity policy in the near futu-e. they have indeed paid 
a price. Don't forget either that the Louvain professors 
who have such a difficult time with the Flemish financ- 
ing of the Walloon deficit, on the other hand are very 
conservative with regard to the EMU. I don't always 
understand them too well. 
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General Gervachev Arrives in London 
LDO0504231389 London PRESS ASSOCIATION 
in English 2251 GMT 5 Apr 


[Text] Sowet President Mikhail Gorbachev arnved at 
Heathrow tonight at |! pm. 


President and Mrs Gorbachev shook hands warmly with 
Mrs Thatcher as they stepped down from aircraft in light 
dnizzie. 


The two leaders shook hands, exchanged a few words. 
then walked across the red carpet to stand in front of the 
colour band of the RAF as it played the Soviet national 
anthem 


Then they walked at the head of Uverr party of dignata- 
nes, chatting animatedly, before che journey to central 


Mrs Thatcher, in a purple, fur-irmmmod coat, was accom- 
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Gerbachey Detailed 
LDOS04 185489 London PRESS ASSOCIATION 
im English 1740 GMT 5 Apr 


[by Chris Moncrieff, PRESS ASSOCIATION chief pols- 
scal correspondent] 


[Excerpts] The Soviet Unron today responded )0 Britush 
polit.cal pressure and released nine prisoners of con- 
science as President Gorbachev flew to London for his 
third histonc visit. [passage omitted) 


The three-day visit of Mr Gorbachev, duc to arnve from 
Cuba at | lpm. underlines his belive’ that Mrs Thatcher is 
the most influential Western statesman outside the 
White House. 


The two leaders will hold about six hours of concentrated 
talks spanning the broad spectrum of world events, with 
arms control, disarmament and human mghts at the top 
of the agenda 


But Mr Gorbachev will not meekly accept Mrs Thatch- 
er's strictures that human nghts reforms in the Soviet 


Unmon—although improving—need to be extended still 
further. 


The president's advance part of Soviet officials have 
made knowa that he, too may have some criticism to 
¢ of of human nights in Britain. 


He will once again raise the issues of the Birmingham 
bombers, the so-<alled Guildford Four, and the Northern 
Ireland situation generally 


Mrs Thatcher will press the soviet leader to destroy all 
chemical weapons and to ensure that there 1s a balanced 
reduction in nuclear weaponry [passage omitted] 


The two leaders will also discuss im detail the situation in 
southern Africa, in particular the crisis in Namibia. 


Mrs Thatcher will bref Mr Gorbachev on her visit to the 
region last week. 


She will press him to use his influence over the latest 
bloody incursions by SWAPO guernilas into Namibia 
from Angola, thus breaching the agreement designed to 
lead to Namibia's independence from South Afnca. 


The prime minister wi!l also encourage Mr Gorbachev to 
persevi-re with his internal © perestrovka” and “g'asnost™ 
reforms, even in the face of bitter opposition from old 
guard Kremlin hard-liners. 


Former shadow Defence Secretary Mr Denzil Davies. 
Labour MP for LLanclh, today appealed to Mr 
Thatcher to raise the question of the reunification of 


Germany 
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“She should make ut clear that the Britrsh Government is 
as opposed to the reunification of the two German:« as 
Mr Gorbachev ts opposed to 1.” he said. 


“However, she should gently pom. out that Mr Gorbe- 
chev's policy cf perestrouka and his hands-off attitude 
towards Eastern Europe will have the inevitable effect of 
bringing closer the day when the two Germanys become 
one again.” 


There will be hectec, crowded schedules for both Mr 
Gorbachev and his wife, Rasa. 


Late tonight, Mrs Thatcher and Mr Gorbachev will have 
bref preluminary talks at the Soviet ambassador's resi- 
dence after she has greeted him at Heathrow 


Tomorrow morning there will be two-and-a-half hours of 
talks at Downing Street, followed by the signing of 
agreements and protocols, and a working lunch. 


After that the Soviet leader will go to Westminsster 
Abbey to lay a wreath at the Tomb of the Unknown 
Soldier, before traveliung to Watford, Herts, to tour the 
Hi-Tech Case Communications Company. 


He will then have bref talks with Mr New) Kinnock at the 
ambassador's residence, followed by a meeting at Lan- 
chaster House with the CBI [Confederation of Britesh 
Industry} 


The last event o° the day will be a dinner at Downing 
Street given by birs Thatcher. 


On Friday, Mr Gorbechev will meet leading figures 0’ 
the Britssh Communit Party, make a major speech at 
London's Guildhall anc have lunch with the quera at 
Windsor Castle. 


Mrs Gorbachev, escorted by Education Secraary Mr 
Kenneth Baker, will attend the dinner and lunches at 
\ ‘ 


Thatcher Receives Gorbachev 
LD0604 103389 London PRESS ASSOCIATION 
in English 1013 GMT 6 Apr 89 


[By Ray Clancy and Tony Halpin, PRESS ASSOCIA. 
TION] 


[Excerpt] A smiling Mikhail Gorbach+yv was greeted on 
the steps of 10 Downing Street by Mrs Thatcher today as 
the two leaders got down to a full sessson of talks. 


The Soviet president, looking happy and relaxed, waved 
to onlookers while posing with the prime minister for 
photographers after arnving by limousine from his 


UNITED KINGDOM 
embassy in Kensington And as he accompanied his host 
into Number 10—five minutes later than expected— 
there was a spontancous burst of applause from staff 
assembied inside 
While her husband was discussing world affairs Mrs 
Rassa Gorbachev was seeing something of tours! Lon- 
don. She was in a convoy of half a dozen limousines 
which left the embassy for St Paul's Cathedral, firs: stop 
im a tour which also included Tower Brdge and the 
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Mrs Thatcher spoke to Mr Gorbachev im congravlatory 
terms about Afghanistan. saying that he had fulfilled his 
promise before the world to pull out of the country 


The Prume ‘4unister made nt clear during the discussions 
that nobody but the people themscives could choose the 


government for Afghanistan. 


The Soviet leader gave some bref impressions of Cuba. 
an issue which they are almost certain io return to in the 
principal talks later today 


They also discussed Mozambique and the pnme mints- 
ter went mito some detail about her talks near the 
Mozamtique border last week with its prrudent. Mr 
Chessano, and the Zimbabwe resident, Mr Mugabe 


She particularly referred to this visit to Nyanga where 
the three leaders watched British soldsers tramung 
Mozambique recruits with Kalashnikov nfles 


And Mrs Thatcher 
terrors force”. RENAMO 


her distaste for that “brutal 


At the embassy the Pome Minister, Mr Thatcher, Mr 
and Mrs Gorbachev, Sir Geoffrey Howe, the Foreign 
Secretary, hes counterpart Mr Shevardnadze. and others 
sat round m a semi-circle toasting cach other as they 
proceeded with the talks 


Howe: Cut Soviet Arms 
LDOG- 04095489 London PRESS ASSOCIATION 
in English O928 GMT 6 Apr 


[By Eben Black. PRESS ASSOCIATION lobby corre- 
spondent] 


[Text] Foren Secretary Sir Geoffrey Howe today 
repeated hes calls for further Sovect arms cuts His 
remarks came as he prepared for talks with his Soviet 
opposite number Mr Eduard Shevardnadze 


Sir Geoffrey, who on Monday criticised the Soviets for 
“trying to beguile public opimion™ with cosmet< arms 
reduction, meisted today that the USSR had a two or 
three times supenonty over NATO im conventional 
weapons like tanks and artillery and stressed the need for 
“wnequal reductions” to reduce that ievel 


Sur Geoffrey and Mr Shevardnadze, who met last night 
when Mr Gorbachev and his party arnved, will spend 
almost all of the day engaged in talks, with a two-hour 
session beginning at 10:1 Sam before breaking for lunch 


together 


Forma! discussons will resume for another two hours at 
2 Wpm and the two men will both be at the Downing 
Street dinner tomght Sir Geoffrey sasd on Monday that 
the “Russian bear” still loomed large over Europe and 
warned that NATO had to keep up its guard despite Mr 
Gorbachev's new soft approach. He said today: “It 1s for 


UNITED KINGDOM 


them om thes partecular contest to reduce this very large 
dominance im conventional ecapons that docs over- 
shadow Europe” He welcomed the Krervin'’s ace 
approach both at home and abroad but added “We need 
to go OM IMPressing ON Our OwN people wh; we need to go 
on maintaining our own defences ~ Western European 
mstetutvons, such as its “marked respect™ for homan 
nights, were acteng as “magnets” for moves towards 
change im the Sowrct Union, he sand on the BBC Radio 4 
TODAY programme There had been a marked change 
im the relationsh:p compared with even five years ago 
“Relations between East and West are better than they 
have been since the war That has a great deal to do with 
the fact that Mukhasl Gorbachev 1s willing to make such 
fundamental shifts om Sovict thinking ~ 


Labour leader Nev! Kinnock sand on the same pro- 
gramme that while “asymmetrical reductions” were 
needed to ensure balance. the process had to go further on 
order to secure “the end of tension and the termination 
of the cold war” Mrs Thatcher was “almost alonc™ 
witain Europe on her ensistence on modernising “ ATO's 
short-range nucicar weapons and she had to by nolated 
and prevented from acheceving that arm “ft « very 
important both to the Ve est and the Soviet U raon that we 
do not embark on thers new arms race.” Mr Kunnock oad 
“We are talking mn an ummensely different situation. one 
in which the whole agenda is about build down not build 
up.” Mr Konnock added 


Jet Sale Report Criticized 
LDO604092489 London PRESS ASSOCTATION 
in English O9OR GMT 6 Apr 8&9 


[By Chews Moncroeff_ PRESS ASSOCTATION chief pots. 
cal correspondent) 


[Teat) Reports that the Sowret Union had sold Libya 
supersoni bombers capable of sirskeng Israci may have 
been a deliberate attempt to sour relations between Mrs 
Thatcher and Mr Gorbachev, a Tory MP [Member of 
Parliament} claimed today 


Christchurch MP Mr Robert Adicy sand “ly the search 
for the source of such a story. the only obvion. people to 
want to create dissent between Brotamn and the Sowret 
Unmon would be Israci “Nothing would surprise me 
about the ability of Mossad—the Israch secret service — 
to seck to create such a situation. “If the source turned 
out to be the L nrted States one need only ponder who m 
Washington. other that the ‘sracin. could benefit from 
damaging the Thatcher. Gorbachev relationship ~ 


Mr Adicy sand questions would inevitably be asked as to 
why the information appeared at such a seemingly sen- 
sitive tome almost at the vory moment the Soviet lender's 
aircraft was touching down .° Lundon 








UNITED KINGDOM 





i tt ah ii 
it rei i its i 
a fi Healey 
Ht i He 
HH i Hitt Hitt He 
gud inte 
WRG Gl ee 
dap Eo Gape 
ny ie i aH 
ft age § ota Ain 
i HE Hi: THE 
Hla Hl Bu 











Kobi To Meet With Ryzhkov 
LDOSO4 154189 Hamburg DPA in German 1236 GMT 
5 Apr &9 


[ Text} Bonn (DPA)}—In preparation for the visit to the 
Federal Republic by Soviet state and party leader Mik 


“statements porting the way” on overall European devel- 
opment. on questions of secunty, disarmament, and arms 
control as well as on future tasks of cooperation 


Finance Minister Views Brady Pian 
AL0S04171089 Munich SU. UTSCHE ZEIT" NG 
in German 5 Apr 89 p 28 


[Interview with Finance Minister Gerhard Stoheaberg 
by Peter de Thier in Washi , date not piven: 
“Remission of Debts Meets With Wide Agreement. 
However, Objections to Lower Interest Rates, Talks 
With Private Banks Necessary”) 


[Text] SZ: Mr Minister, che finance ministers aad central 
bank directors of the seven leading Western 


However, your Netherlands counterpart Ruding. . 
man of the IMF Internm Committee, has expressed great 
planned reduction of interest rates 
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central bank directors of the Group of Seven Reduced 
growth and continued high interest rates are expected |; 
this scenano not an initial burden for the Brady Plan” 


Greenspan, chairman of Governors of the 
US. Federal Reserve System, explained in detail why, in 
his opimion, the upper limit of interest rates has probably 








nce Elman, teadieaiinamadandainaer 
required. For this 1s an offer to be used by private banks 
and thew debtor countnes. It is our objective to create 
favorable general conditions for the negotiations 


ing debts are greater after a defferal of debts. 


$Z: Do you think that thore is a real chance of achieving 
au merease in quotas for the IMF im the near future, 
maybe even at the spring conference’ 


Stoltenberg) The US. representatives in tne Interim 
Committee have indicated that they contder an increase 


im Quotas possible in the course of this year. The govern- 
ment 1s ready for t However, it needs the agreement of 
Congress While domestic spending cuts are to be pushed 
through. 1 1s really not easy for a parliament to increase 
the contributions for other countnes at the same time. 
However, now | am evaluating the prospects more pos 
itrvely than 2 months ago 


SZ. Do yeu have the impression that differences in 
op nion on the Brzdy Plan have been largely eliminated 
within the U S Administration’ 
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ferences in opinion between individual departments. | 
was told that in a session chaired by President Bush the 
the Americans are also capable of action. 


SZ: Would this not mean that U.S. Secretary of State 
Baker will be forced now to support a policy that 
contradicts the main points of his own plan” 


Stohenberg: Afte: comprehensive talks with James 
Baker | got the impression that he supports this concept 
without re-ervatior For it is not caclusively an issue of 
economic policy be: ause the debt crisis has an explosive 
geopolitical dimensi 1. Treasury Secretary Brady's ini- 
tiative can be termed a correction of course, bul not 3 
rejection of the Baker “lan 


Geascher Recalls 4massado: to Romania 
A''0604092989 Frankjur'/Main FRANKFURTER 
ALLGEMEINE in German ( Apc 89 p 6 


rc.G.” “FRG Ambassador to Romana 


report. 


[E:cerpt] Bonn—The ill-feeling between Romania and 
West European governments is increasing. After France 
temporarily . ecalled its ambassador to Paris 2 weeks ago, 
FRG Foreign Minister Genscher iiss now instructed the 
FRG ambassador to Bucharest, Kiaus Terfloth, to return 
to Bonn for consultations. The Foreign Ministry has 
stated that the ambassador 13 to report on the Romanian 
authorit. 5° actions against those who criticize the orders 
of state and perty head Ceausescu. On Monday [3 April]. 
Terfloth was prevented from visiting former Romanian 
Foreign Minister Manescu and handing him a letier 
from Genscher. (pass: *e omitted) 


Missile Modernization Conflict Viewed 
AUOS04 134189 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Apr 89 


[“g-n” commentary: “In Guenzbury,”] 


[Text] In line with a recent tradition in German-French 
consultations, the top politicians show each other their 
mice places in the provinces. This time it 1s Guenrbuig in 
Be vanan Swatnia, located—and this 18 of political smpor- 
tance—in the constituency of Theo Waigel, chairman of 
the Christian Sor-alist Union The most important issuc 
of the talks in Guenzburg obviously was the question of 
the replacement of the Lance missiles. One can also say: 
the French attempt to make the FRG Government give 
up its policy of stalling and delaying the issue of mod- 
ernization. The decision concerns a weapons sy-tem— 
however, it 1s even more important that this decision will 
show whether the alles can find a joint assexsment of the 
changes in the Soviet Union. In this reopect the FRG 
Government differs withir eee 
with its most important alhes—-Washington, London 
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end Paris. The problem here is that that country which is 
most dependent on allies does not seem to really notice 
that this conflict does the most harm to itself. 


CDU on Modernization 
AU0504 134039 Hamburg DIE WELT in German 


4 Apr 89 p 4 


[Ruediger Moniac report: “Missiles: Geissler Proposes 
Package Deai”} 


[Excerpt] Bonn—Heiner Geissler, secretary general of 
the Christian Democratic Union [CDU], wants to make 
the modernization of nuclear weapons with a range of up 
to 500 km (short-range nuclear forces), which NATO 
intends to carry out over the next few years, conditicnal 
on, among other things, the course of the Vienna nego- 
tiations on conventional stability in Europe (CFE). The 
issue, which will probably also be the most important 
topic to be discussed at the NATO summit in Brussels at 
the end of May, has gained a completely new aspect ‘y 
Geissler's suggestion. He drew up some sort of “package 
deal” between possible CFE results in Vienna and the 
decision on missile modernization. 


On the occasion of NATO's 40th anniversary, Geissler 
told journalists that the decision on the modernization of 
short-range nuclear forces need not be made at the 
Brussels summit. There, NATO only has to maintain the 
“option” for modernization. The date for NATO's deci- 
sion on modernization will be later, in 1991-92, accord- 
ing to Chancellor Kohl. Besides, this option depends on 
“whether concrete disarmament steps can be agreed on 
in Vienna or anywhere else.” Answering a question by 
DIE WELT, the CDU secretary general confirmed this 
by saying: “Of course, the questions concerning modern- 
ization are directly linked with the question of disarma- 
ment, but also with nuclear disarmament.” 


In contrast to Geissler’s attitude, the CDU “Federal 
Technical Committee on Security Policy” decided to 
clearly support the continuing availability of nuclear 
weapons to NATO. According to Committee Chairman 
Markus Berger, at the next summit NATO has to 
“establish the qualitative and quantitative minimum of 
nuclear weapons in and for Europe.” It must be made 
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clear that this category of nuclear weapons is an “indis- 
pensable link with the strategrc potential of deterrence of 
the UJnited States.” [passage omitted] 

Lower Saxony's Albrecht Plans GDR Visit 

AU0504 134289 Hamburg DIE WELT in German 


5 Apr 89 p 4 


[Michael Jach report: “Albrecht Sticks to GDR Visit 
Despite Intra~German Tensions”) 


[Excerpts] Hannover—The preparations for an official 
visit to the GDR by Lower Saxony Minister President 
Ernst Albrecht (Christian Democratic Union) seem to 
have been unimpaired by the recent intra~German cold 
front—iethal shots at the Wall, cencellation of talks 
between Bonn and East Berlin ministers. Upon inquiry, 
the minister president's office in Hannover denied 
reports made last weekend [1-2 April], according to 
which Albrecht has canceled his plans for a trip to the 
GDR. However, the previously scheduled date—27 
April—does not seem to hold. [passage omitted] 


The previously scheduled date of 27 April is probably 
out of the question now because Lower Saxony Ministe~ 
Heinrich Juergens (Free Democratic Party) has not been 
informed about the visit to date. However, Juergens 
expects nothing less than to be asked to accompany 
Albrecht. [passage omitted] 


Extension of Patent With PRC 
AU0504 135289 Munich SUEDDEUTSCHE ZEITUNG 
in German 5 Apr 89 p 30 


[“thf” report: “Chinese Patents Made in Germany™)] 


[Excerpt] Munich—“Solid foundations have been estab- 
lished in China for an efficient patent system,” Erich 
Haeusser, president of the German Patent Office, stated 
in Munich. The fact that this office is administering 
patents in Beijing according to German legal concepts 
has made cooperation between the two countnes casier 
over the past 5 years. Now the corresponding agreement 
is to be extended by 3 years. It envisages the step-by-step 
establishment of regional information on patents. Closer 
contacts will also be established with the Chinese Trade- 
mark Bureau, which is surprisingly well utilized for 
socialist conditions. [passage omitted] 














France To Send Medical Aid Shirs to Lebanca 
LDOSO4 63389 Paris Domestic Service in French 
1500 GMT 5 Apr 89 


[Text] In a statement to the National Assembly, Foreign 


* Poll on Attitedes on Taxation 
35190118 Paris FIGARO-MAGAZINE in French 
25 Feb 89 pp 92-95 


[Article by Guy Sorman: “Taxes: For Those Who Pay... 
Too Much Is Too Much”; first paragraph is FIGARO- 
MAGAZINE introduction) 


[Excerpts] The 15 February deadline for payment of the 
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neighbors, a sheer ignorance of fiscal reality.” Fiscal 
high-handedness, on the other hand, is im fine mettle. 
Veronique Grousset offers us an edifying example. 


The Privileged Versus The Bladgeened: A Virtual Tic 


Question: What do you think of the amount of your imcome 
tax” 


1983 1997 1999 
(FIGARO- (LE (FIGARO- 
MAGAZINE’ FIGARO’ MAGAZINE’ 
SOFRES SOFRES SOFRES 
Pell) Pell) Pell) 
Percent Perceat Percest 
Could be higher 2 1 3 
Reasonabic 28 % ay} 
Tetal sensfied a) x 41 
Excessive 43 39 35 
Unbearable 1! 99 | 
Teta! dissatisfied 4 a 43 
No opimon 16 i$ 16 


Are the French resigning themselves to cheir taxes? This, 
im any case, seems to be the trend that emerges from our 
SOFRES [French Opinion Polling Company] poll. In 
1983, 54 percent of the French felt that their income tax 
was unbearable or excessive. In 1987, this figure was 
down to not more than 48 percent, and today it is 43 
percent. Well, look who's coming around to the prevail- 
ing sdeas and to the good many analyses being published 
here, in FIGARO-MAGAZINE. What can possibly have 


actually been lowered regularly by around 20 percent 
since 1983, and that the most telling figure in public 
opinion 1s not so much that of the overall tax burden, but 


i 
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French has much to 


The growing satisfaction of the French 1s also explained 
to a great extent by the fact that fewer and fewer of them 
are being required to pay income taxes. The fact that half 
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the taxpayers pay none, 40 percent pay very little, and 10 
percent pay almost all of the tax revenue makes 1! casier 
to understand the results of the poll: a virtual mayornty of 
satisfied customers! This tendency to feel good about 
taxes has been given a decided boost by the fact that no 
government since | 983 has failed to increase the number 
of those exempt from payment of taxes. Jacques Chirac 
alone exempted 3 millon households from payment of 


paying too much. The mere fact of having to fill out a 
declaration of income undoubtedly appears to them a 
violation of their nghts as citizens! 


Inheritance Taxes Too High’ Yes: 60 Percent 


Question: What do you think of the amount of these taxes” 


\ abearabdie F rcessive 

(Percent) (Percent) 
Local taxes 12 45 
Inherntance taxes 20 40 
Income tax 9 4? 
Sobdarnty tax on wealth 7 10 
Social Securty assessments 1 43 
Corporate taxes a 18 
Real estate taxes 8 8 


A total of 57 percent of the French find their local taxes 
unbearable or excessive. How 1s it that these local taxes. 
which are modest at most, are considered as intolerable 
as the income tax? The reason is simply that so many 
taxpayers pay only local taxes, hence feel that they are 
excessive. Furthermore, local taxes now have a tendency 
to increase faster than central-government taxes. This 1s 
the pnce that must be paid for decentralization. The 
latter is not cost-free: Today, the facilities demanded by 
the French—swimmung pools, sports facilities, lighting. 
etc—must be financed by the municipal and deparimen- 
tal governments, hence, local taxes are rising and the 
taxpayers unreasoningly complain. 


Are the Freach the European Champions’ 
Yes: 42 Percent 


Question: As compared to the European Community. do you 
have the feeling that in France the taxpayers are 


Percent 
More taaed 4) 
Less taxed 7 
There 1s no difference 18 
No opimon 33 


The poll shows also that, on the whole, the French fee! 
more taxed than their European neighbors. Their intu- 
ition 1s correct. They expect—or hope—the unification 
of Europe will lower their VAT [value-added tax]. The 
VAT in our neighbor countnes is indeed lower than ours. 
Moreover, generally speaking, the French would prefer a 
lowering of the VAT io a lowering of the income tax. 
This is logical, since everyone pays the VAT' 


Rearonadic lasefficnent No Opumon 
(Percvat) (Percent) (Percent ) 
7 0 6 
. i 3 
32 1 ii 
33 24 26 
~ l 6 
21 7 $0 
29 1 24 


First a Lower VAT: 62 Percent 


Question: Would you prefer a lowermng of the income tax oF a 
lowering of the VAT” 


FIGARO-SOFRES Poll 
May February 
1987 1989 
(Percent) (Percent) 
Lowering of the income tax ua Ww 
Lowermng of the VAT $3 62 
No opimon 9 » 


But the French show either an incredible optimism or a 
profound ignorance when they fail to realize that the 
European lowering of the VAT will necessarily entail a 
raising of the income tax. Indeed, | find the principal 
lesson of this poll to be: By companson with our neighbors. 
there 1s a sheer ignorance of fiscal reality—an ignorance 
perpetuated in our country by years of demagogy. 


Sele Solution: Increase the Nember of Taxpayers 


Actually, | find that the greater its unfairness and absur- 
dity, the more the French like their tax system. Fewer 
and fewer taxpayers are paying more and more taxes. 
with the result that our society's prime-mover classes are 
becoming discouraged. The bottom line is that we are 


thus perpetuating unemployment! 


Is it jobs we want’? Then we will have to diminish the 
load on our enterprises and consequently ask more of 
those who are presently paying nothing. Do we want to 
enter Europe? Our VAT will have to be lowered and our 
imcome tax's contribution to revenue raised. And since it 
will be impossible to return to the very high maximum 











only one: Increase the number of paying taxpayers. so as 
to lower the tax rates and eventually achieve a maximum 
rate of 35 to 40 percent (versus today’s 56.8 percent). 
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7 ' And yet, lacking the political 
courage to tell the facts as they are, we will neither enter 
Europe, nor do away with unemployment. 


Method Methed 
Seggetied By Rejected By 

(Percent) (Percent) 
Withholding at the source 28 31 
Monthly instalimenis 35 11 
Estemated tax by thirds 29 i7 
None in particular _ 26 
No opimon . 15 
How Poll Was Taken 


* Poll taken by SOFRES for LE FIGARO-MAGA- 
ZINE. 

* Dates: 10 to 14 February 1989. 

* National sample of 1,000 persons representative of 
entire population aged | 8 and over. 

Quota method (sex, age, PCS (Employer, Manage- 
ment, Wage Earner] classification of head of house- 
hold), and stratification by region and category of 


agglomeration. 


* Productivity Gains in Various Sectors 
35190118a Paris LE QUOTIDIEN DE PARIS 
inFrench 27 Feb 89 p 13 


[Article: “French Industry Boosts Productivity”, first 
paragraph is LE QUOTIDIEN DE PARIS introduction} 


[Text] The apparent productivity of labor in the manu- 
facturing industry has in France by a little 
over 5 percent a year since 1987, the OFCE [French 
Observatory of Economic Conditions] estimates 


Except for the years 1975-1976, which appear to have 
been a period of adjustment, not since 1970 has a growth 
rate of this magnitude—calculated on the basis of added 
value per employee—been observed, the OFCE points 
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out. According to this organization, gains in productiv- 
ity, which were running approximately 4.5 percent per 
annum at the beginning of the 1970's, slowed for the first 
tume after 1973 (3.7 percent on average), then again after 
1979 (barely 2 percent). 


According to the OFCE, the recent nse in hourly pro- 
duction (the ratio of production to hours worked) was 
“sharpest and furthest advanced” in the automotive 
sector, which, the OFCE estimates, represents | 2 percent 
of the French manufacturing industry as a whole and has 
contributed over one fourth of the overall productivity 
gains made during the past 3 years. This sector's gains 
have averaged more than |! percent a year since 1986, 
“less as a result of the decline in number of hours 
worked, which has slowed slightly, than owing to the 
strong recovery in production,” says the OFCE, empha- 
sizing that this performance has been made possible 
principally through the “modernization” of productive 
facilities, together with the “effectiveness” of the “con- 
siderable™ cutting of “fat” that since 1980 has permitted 
the laying off of “least qualified” personnel. 


For the rest of the manufacturing industry, the recent 
advances, although less rapid than those in the automo- 
tive sector, are nevertheless greater than those posted 
from 1980 to 1986. 


In the intermediate goods sector, particularly in chemi- 
cals and steel, productivity gains at‘ained 5.5 percent, 


but this mse, “largely owing to a 4-percent rise in 
production,” comes following a very marked slowing. 


The professional capital goods industnes posted a pro- 
ductivity mse of around 5 percent, a figure attained in 
1987 owing to personnel reductions, and in 1988 to the 
strong recovery in orders from the competitive sectors. 


Recent productivity gains in the consumer goods indus- 

tnes have been more moderate, the OFCE finds without 

citing the growth rate. The Observatory notes, however, 

that the trend over a longer period (1971-1988) reveals a 

more substantial rate of gain than the rest of industry 

(except the automotive sector), obtained at the cost of a 
more intensive demolition of jobs.” 


Over the long term, the rate of growth of apparent work 
productivity gains will be “probably on the order of 4 
percent a year, assuming a production growth rate of 3 to 
4 percent a year, according to estimates by the OFCE, 
which also finds that, since 1970, France has improved 
its Comparative position versus the Federal Republic of 
Germany, the United States, and the United Kingdom, 
allowing itself to be overtaken only by Japan. 


France's hourly work productivity, however, is “slightly 
below™ that across the Rhine, in that, the FRG embarked 
“earlier on the process of job adjustment.” However, 
adds the OFCE, the German industries having ended 
their personne! cuts in 1986, France's differential with 
that country “is on the verge of disappearing.” 
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* Nation Faced With 1993 Watershed 


* Worldwide Markets Opening 
35190111 Paris LE QUOTIDIEN DE PARIS in French 
20 Feb 89 p 14 


[Article in op-ed “Opimion™ column by Jean-Marc 
Boegner, ambassador, former representative to the EC: 
“Europe in Quest of Identity”) 


[Text] The muinister-president of Baden-Wuriemberg. 
Mr Lothar Spath, has said that the Europe of | January 
1993 is a “grand seductive diplomatic construct, but 
primarily an institutional one, among states.” “Pres- 
ently, the real symbioses—among producers, among 
researchers—are not specifically “European.” he says. 
“Each of our enterprises, each of our laboratones, has 
daily and intensive exchanges with the United States and 
Japan. The European partners also figure as part of the 
system, but without any particular prnority. Thus, even 
before ‘European power’ has been structured, it 1s being 
dissipated over the map of the new world.” 


Thus, in a few words, all, or almost all, has been said. 
What, in fact, do we see? We see that the stunning 
advances achieved in communications, and even more 
so in telecommunications, in recent decades have crased 
distances and considerably reduced the relative impor- 
tance of geographical nearness as a factor in economic, 
financial, and technological cooperation. This 1s a trend 
whose influence can only continue growing. 


Consequently, we see that to the internationalization of 
capital movements and to the worldwide interdepen- 
dence of currencies, agreements of all kinds among 
service companies and industnal enterprises, spanning 
oceans, are being added at an accelerated pace. And, 
despite what has too often been said, the European firms 
that are participating in this process are not being 
relegated to the position of subcontractors. 


And we see, moreover, that all the major economic and 
financial problems dominating our era arse in a world- 
wide context and can only be addressed on a worldwide 
scale, whether they have to do with monetary deregula- 
tion, underdevelopment and famine, indebtedness of 
many Third World countries, the trading of farm prod- 
ucts, or protection of the planet's environment. 


We also see that this elemental phenomenon, this pro- 
cess of globalization, is being dramatically intensified by 
Japan's rise not only as a technological but also as a 
financial power. This country 1s today the world's lead- 
ing creditor, and its banks occupy the top seven positions 
in the world hierarchy. 


And lastly, we see that the best-armed and most success- 
ful of our European partners against European competi- 
tron owe their advantage in large measure to the world 
positions their financial services, business firms, or 
industries have acquired. This ts the case with Great 
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Britain with its City, the Federal Republic of Germany 
with its powerful international sphere of industrial influ- 
ence, and the Netherlands with its port of Rotteraam 
and the multinational companies that have thei head 
offices there. It 1s also the case with Luxembourg, whose 
role as a financial center extends well beyond Europe’ 


Given this state of things, the reality of which would be 
difficult to contest without resorting to illussonism, two 
potential errors must be avoided. 


The first would be to consider pursuit of the pan- 
European plan as no longer important cacept as a 
secondary matter. We must by all means avoid being 
taken in by the barrage of hype being devoted to the 
coming European datelines and by excesses of language 
such as would have us believe that we will be “making 
our entry into Europe.” as if the customs union and the 
common farm policy has not existed these past 20 years. 
and as if numerous other provisions of the Treaty of 
Rome have not already been totally or partially impie- 
mented. On the other hand, this call for realism and 
moderation must not make us forget that France has 
everything to gain by opening its doors still wider to 
European competition and to the emulation this cannot 
fail to entail of our modernization at both the state 
level—beginning with our tax sysiem—and that of our 
industnal enterprises, our credit establishments, our 
insurance companies. 


The second error would be to think that the rising tide of 
globalization can be diked by the prospects stemming 
from implementation of the single-market act or of 
single-currency plans. Indeed, 11 would be entirely false 
to dichotomize “Europeanization™ and “Globalization” 
as opposites. The two movements are conjugates and 
mutually interactive. And it 1s on their close interleaving 
that the future of our economy and that of our neighbors 
must be built. The question that arises, therefore, 1s 
whether it 1s on other terrains that Europe must seck to 
affirm its identity. Culture, defense, foreign policy are 
each being invoked, depending on the craze of the 
moment. Projects and pious vows follow one another or 
accumulate, whose aim 1s in fact nothing other than the 
famous “European Europe.” 


And that 1s exactly the point in question: A European 
Europe’ De Gaulle cherished the hope and applied 
himself to the task of bringing it into being. The effort, 
known as the Fouchet Plan, fell short of its mark, as we 
well know, and the preamble voted by the Bundestag 
when it ratified the Elysee Treaty sealed its doom. Who 
now could sennously think that a European Europe would 
have a better chance of coming into being today or 
tomorrow than «t did a quarter of a century ago” This 
would be pulling the wool over our own cyes, blinding 
them to the evolution of the global context. 
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* Professionals Show Concern 
35190111 Paris FIGARO-MAGAZINE in French 
4 Feb 89 pp 80-8) 


[Artucle by Guy Sorman, with Guy Rossi-Land: and Jean 
Dumonteil: “1993 Dateline: Should We Give Way To 
Europessimism””, first paragraph 1 FIGARO-MAGA- 
ZINE introduction] 


[Text] Will the unification of Europe as of | January 
1993 be a profitable deal for the French” In principic, we 
are hopeful that « will provide us a degree of added 
economic freedom, hence more growth and more jobs. 
But all the professsonals are not looking favorably upon 
the approach of the added competition from our neigh- 
bors. Our survey shows that as the datcline approaches. 
concern 1s growing. However, the most threatened pro- 
fession 1s politics: To enter Europe 1992, the French 
State will have to curb its life-style. 


On | January 1993, every citizen of the EC will, in 
principle, hzve the nght to exercise his or her profession 
or occupation im any and every EC member country. 
Between now and then, the EC Commussion in Brussels 
will have published some 300 directives to harmonize 
the laws in effect in cach of the member nations. In the 
single-markct contest, every citizen considering himself 
or herself the victim of a discrimination will be entitled 
to bring suit before the European Court of Justice in 
Luxembourg. Only key positrons mm the civil service, 
justice, police, defense and, diplomatic services will be 
reserved for the nationals of cach state, but the case of 
the teaching profession has not yet been resolved. Thus, 
within 4 years, virtually all the French will find them- 
selves competing with all the Europeans. In this respect, 
positions, occupations, and professions will no longer be 
privileged. 


For the professions requiring diplomas, cach diploma. 
beginning in 1993, will have European validity. Thus, 
medical doctors will have the night to practice anywhere 
in Europe. This does not entail great risks, since medical 
studies are virtually homogeneous im Europe. But i is 
already being foreseen that, for example, a veterinarian, 
having failed to pass his examinations in France, can go 
to Belgium where they are casser, pass them there and 
return to set up practice in his native country. Similarly, 
Dutch dentists will be able to circumvent the limitation 
on the number of practicing dentists in that country by 
setting up practice in Germany. The case of physiother- 
apists 1s still in suspense, because traming vanes enor- 
mously from one country to another. For hairdressers, 
no problems, their freedom to do business in any country 
was settled by a directive titled “Eurotf Where a 
diploma is not required, the principle will be that of 
reciprocal recognition. A Greek tax: driver will have the 
right to become a taxi driver in France...if he obtains a 
heense. Theoretically, he will be on a par with a French 
applicant. An unexpected situation. The chimney sweeps 
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in Germany are civil service employees, the question 1s 
whether their occupation will be open or not to the 
nationals of other countnes. 


Be that as st may, iets not thoak that France will be 
invaded, from one day to the next, by its neighbors. 
According to Donald Sutheriand, European commis- 
sioner in Brussels, not more than | percent of the 
European population can be expected to be involved in 
migratory movements, and these movements will stabi- 
lize quickly after opening of the borders. People do not 
change countnes without profound underlying reasons. 
Undoubtedly, France will attract the most migrants, and 
it will export the least number because we are less gifted 
in languages than our neghbors. According to Suther- 
land, the only movement of consequence that might 
affect our country could be an outpouring «f Dutch 
farmers towards abandoned farms. 


Our survey of representatives of the liberal professions and 
of all those professions protected by specific laws indicates 
that Europe 1992 enspires fear among them to a far greater 
extent, as the datcline approaches, than 1 does hopes of 
vast future openings. Among the lawyers, the campaign for 
election as the new president of the Paris bar on 15 
November was waged entirely on the issue of the Europe 
1992 dateline. Henn Ader, who stood for the opening, won 
by a very narrow margin over Bruno Boccara, author of a 
pamphiet titled “The Big Fear of 1992." The real estate 
agents and auctioneers are playing ostrich for the moment. 
letting things take their course, and telling themselves that 
some of them will survive. The process servers and civil 
lawyers, on the other hand, have been preparing for a long 
tume for the change, hoping to keep the core of their 
business intact. Michel Albert. president of the AGF—the 
insurance sector will be particularly threatened by British 
competition—trefuses to be swayed by what he calls Euro- 
pessimism. The real risk, he says, would be to not take 
advantage of the opportunity offered by the opening’ But 
Michel Albert is rather the exception. On the whole, the 
organized professions are digging trenches to avoid having 
to confront the forthcoming competition. Among the polit- 
ical class, disavowal of Europe 1992 1s gaining ground. 


Most of the political parties have a substantial number of 
“anti-Europeans™ im their ranks. Michel Debre, cham- 
pion of the battle against European supranationalism, 1s 
preparing a speech he will deliver in March 1989, a few 
weeks before the European elections, on the inflamma- 
tory theme: Should the unification act be renegotiated” 


“In the name of “Economic Europe,’ what is being sought 
is a harmonization of tax systems, free movement of 
capital, and monctary unification. The fact is that these 
provisions are political in nature and are directed against 
France,” «rites the former prime minister. He adds that 
the faintheartedness of the EC Commission in Brussels 1s 
resulting im maintaining intact the scandalous sysiem of 
banking anonymity of a country such as Luxembourg. And 
“the sole obyect of the offensive being directed against our 
TVA [value-added tax] 1s to prevent the modernization of 
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our deterrent force.” Michel Debre adds that “an alleged 
European currency will consecrate the reign of the mark, 
that 1s, as during the Occupation, it will institute German 
financial authority at our expense.” 


In the Socialist Party's New Socialist School, which is 
rallying the party's Young Turks behind Deputy Julien 
Dray and Senator Jean-Luc Melenchon, “Far from rep- 
resenting a grand design, Europe 1992 is, for wage 
earners, a cause for anxiety: A multinational confronted 
with production-cost differentials from differ- 
ences in social gains, as between Southern Italy and the 
Parisian outer-belt, for example, will not hesitate a 
moment.” 


L'HUMANITE denounces “the capabilities the multina- 
tional enterprises will have of thwarting strikes by simply 
transferring production from one country to another.” 
“The big 1993 European market will facilitate the break- 
ine up of strikes and the down-leveling of workers’ social 
1. pits.” 


At the other end of the political game board, Jean-Marie 
Le Pen holds that “Freedom of circulation will accelerate 
the population drain. The casiest to move being not 
mountains but people, the latter can be expected to 
migrate, leaving whole territones of Europe empty.” 


Alain Lamassoure, UDF [French Democratic Union] 
deputy and leader of the National Assembly's Penelope 
Group that checks the conformity of French laws to 
European law, tells us, “No profession or occupation is 
threatened, provided one reasons in European terms— 
provided, that is, one becomes Eurocompatibie.” 


Alain Madelin, who founded Euro 92, a think tank for 
political and economic leaders, feels that Europe 92 will 
add momentum to the progress of economic freedoms. 
According to Madelin. there is no reason to fear the 
Eurocrats. Unlike the national technocrats who create 
regulations as a means of adding to their personal powers, 
the Eurocrats will have no power, they will merely set the 
rules of the game. Madelin concludes that the corporate 
structures most threatened by Europe 92 will be those of 
the heads of state and of government officials, who will see 
their respective authorities curtailed. 


But to really create the single European market, the most 
difficult policy decisions have yet to be made. With the left 
in power only in France and Spain, will the Socialists dare 
to create a Europe dominated by Liberals? Furthermore, 
unification of the market requires that our country lower 
its taxes, which at present are the highest in Europe. If our 
value added tax rate is not lowered, if our investment tax 
system remains intact, 1992 will see a massive exodus of 
capital and jobs towards our neighbors. Thus, a union will 
not be possible without a substantial downgrading of the 
authority of the state. The initial decisions in this regard 
will have to be made when the time comes to vote on the 
budget in the fall of 1989. That will be the moment of truth 


for the present governing majority, we were told by the 


FRANCE 


minister of equipment, Maurnce Faure, who was one of the 
signers of the Treaty of Rome in 1957. Maurice Faure 
asserts: “Either we will again have a majority, or we won't 
enter Europe 1992. Alain Madelin is mght when he says: 
Europe 92 threatens, above all cise, the privileges of the 
state. 


Speech Analyzed 
35190111 Paris LE MONDE in French 14 Feb 89 p 1 
[Unattributed article: “Clouds Over Europe™] 


[Text] As the decreed date approaches, concern grows: 
Will the year 1993 sound the knell of our ambitions 
rather than peal the chimes of our hopes? Listening to 
the president of the Republic Sunday night, one got the 
impression that he—yesteryear's inspired culogist of the 
pan-European plan—is now rethinking and brooding 
over the question. 


What a changed tone as he evokes the problems of today, 
but above all those of tomorrow! “Moncey on the prowl,” 
“pillaging,” “jungle,” “gangsterism,” “ruination of the 
French economy,”... These are just some of the expres- 
sions used by Mr Mitterrand, but they could turn the 
grand master of anti-Europe warfare and of the fight 


nothing to prove, of course, that, in a matter of 
days, Mr Mitterrand has suddenly been transformed into 
an inveterate protectionist, into an apostle of economic 
nationalism, and that he has divested himself of his 
pan-European convictions. Already, as of Monday 
morning in fact, his entourage was at pains to assert the 
contrary: “While the time has come to raise the stakes, in 
view of the hard bargaining to come, especially with Mrs 
Thatcher, who misses no opportunity to express her 
views, the grand design has not changed. However, we 
must prepare ourselves for the coming storms if we want 


the protection “of French producers, heads of enter- 
prises, and French entrepreneurs against the birds of 
prey” of international finance. The concern is laudable. 
But is the basic issue not really that of whether the 
French can enact stricter regulation of the securities 
market, modeling it on that which exists in Gieat Brit- 
ain, police more efficiently the market's <thics and 

as the American SEC [Securities and 
Exchange Commission], and encourage the advent of a 
within economic - ae 
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Dues he nsk increasing the skittishness of our entrepre- 
neurs in the face of a Europe that will of necessity be 
characterized by industrial restructurings? Every com- 
petitor is not necessarily a swindler ov a crook. 


The second front on which Mr Mitterrand, seemingly in 
agreement with Mr Jacques Delors, wanxs to raise the 
stakes is that of the social Europe on which he has his 
heart set, but which unfortunately is very difficult to 
institute by a mere stroke of the pen. Mrs Thatcher 
having already made it known to the four corners of the 
world that the idea horrifies her, the president of the 
Republic has preferred to sharpen his knives in advance, 
lashing out with: “Unless that Europe is a social Europe, 
there will be no Europe.” That Europe has yet to be 
defined and the viewpoints of all the interested countnes 
reconciled, to say nothing of those of the labor unions. 
The solidarity is less solid than the political discourse 
would have one believe. 


* Study Sees Decline 
35190111 Paris LE MONDE in French 18 Feb 89 p 30 


[Article by E. L. B.: “CEPI! Affirms: ‘Europe's Decline 
Continues] 


[Teat] There was a British reawakenirg, a German 
commercial tnumph, Italian ingenuity, and French 
growth: A renewal of dynamism in the offing. 
it was felt. The | January 1993 dateline was seen to fix 
the time frame, restore muscle, and sweep away the 
“Eurosclerosis.” 


A hasty judgment, ii scerms. The CEPII [Center for 
Forward-Looking Studies and International Reporting), 
in its most recent report’ published Wednesday 15 
February, points cut that a few scattered leaps are not 
sufficient to modity the basic world economic trends. 
The Center, which for the last 20 years has been observ- 
ing the planet's production and industrial exchanges. 
finds that: “The European decline persists.” Even during 
the 1980's, “the downtrend of Western Europe's produc- 
tive output continues, this downtrend 1s particularly 
affecting the British Isles, but all the countries of the Old 
Continent are concerned, except for those in the south- 
ern zone.” 


“In the case of Germany,” says the CEPI! report, “the 
following paradox is found. On a European scale, Ger- 
man industry appears very strong, in that its gains in 
market shares since 1980 have been at the expense of its 
neighbors. On a world scale, however, its situation is 
much less favorable, in that, after having lost ground 
during the 1970's, it is not regaining it on the other 
continents during the present decade. And in shrinking 
its high-technology activities, such as electronics, it is 
contributing to an exacerbation of the European Com- 
munity’s sluggishness.” 


17 


FRANCE 


The dig gainers in “this mayor end-of-the-century trend” 
are known—Japan and the countnes of Southeast Asia— 
but the extent of their victory 1s undoubtedly less known. 
Of total world production in 1986, their 25-percent share 
today considerably exceeds that of the United States 
(21.4 percent) and that of Western Europe (22.9 percent, 
of which France accounts for 3.4 percent). 


Owing to a powerful industnal structure—and this 
undoubtedly renders the EEC's results even more dis- 
turbing—the United States has succeeded in stabilizing 
its share, with even a very slight gain in this decade (21.4 
percent in 1986 versus 21.3 percent in 1980). In a more 
expected trend, on the other hand, the countnes of 
Eastern Europe (including the USSR) are continuing to 
lose their share (13.5 percent). 


These “major” shifts are not mere coincidence, says the 
CEPII report, but rather reflect the progressive demise of 


tries and “almost all of Asia™ are being swept along in a 
rising trend led by Japan. pny nny be 
wages, but very quickly latch on to technologies, choose 

a specialization, and bite into the world market. Thus, 
Japan today has specialized in the automotive, electron- 
ics and mechanical sectors, the “dragons” (Korea, Hon- 
gkong, Taiwan, Singapore) in the textile, electronics, and 
now the automotive, sectors; etc. 


Frar..2 Very Poorly Positioned 


Within a context of relative inertia, France ranks 


larly among those in Europe, as demonstrated by the 
degradation of its domestic trade. The reason, which is 
well known, of course, 1s a poor choice of specializations, 
both geographic and sectorial, in relation to our exports: 
to very underdeveloped countries and without a real 
strong point. “Africa's economic stagnation hurts our 
country more than any other,” the CEPI! report finds. 
The report denounces in particular the absence of 
choices in French industrial policy of the last 15 years. 
By rejecting specialization and seeking to be a jack of all 
trades, “billions of francs have been swallowed up by the 
steel and shipbuilding industnes,” deplores the report, 
“while the sums allocated to cutting-edge sectors has 
been insufficient and dissipated over a very large num- 
ber of projects. As to exports, outlays have gone into 
artificial pricing supports for sales, whereas sales should 
be the fruit of competitive productiveness. As to 
imports, France 1s undoubtedly the most protectionist of 
the European countnes with respect to Asia (automo- 
biles, textiles, electronics), without yet having been able 
to stimulate the birth of new industries to justify the 
protective measures enacted.” 




















* National 


On Bardening Our Economy 


If we are to accept in full the challenge of the single 
market, if we are to really expect it to be an opportunity 
for France and one of its vehicles for progress, as the 
Common Market was in the 1960's, then we must 
discuss it senously and bring forth the problems 1 poses 
for our country. This is true in relation to France's 
economy, of course, but also in relation to our foreign 
and defense policies. 


It 1s clear to everyone that, in a unified European market, 
the French economy will wilt if it 1s burdened by charges 


collective 


FRANCE 
expenses cxceeds 44 percent of our national product, 
versus 40 percent on average for our Community part- 
ners, 39.5 percent for England, and 37.5 percent for 


In another respect, Mr Daniel Lebegue'’s report brings 

forth the much heavier tax burden imposed on capital 

gains in France than in the other European countnes. 

Thus, the freedom of capital to circulate, planned 

July 1990, will very shortly necessitate a substantial 
our 
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that national independence can be compatible with all = electoral platform. And over and above all, those who 
forms of cooperation and mocommon,asit backed General de Gaulle’s approach or who claim to 
can also be with freedom of travel and the free flow of have done so must say. loudly and clearly, that they will 
assets, caprial and services. not accept any infringe"nent whatever on France's inde- 


whoch Europe has drifted with respect to recent develoy- = singie-market dateline, which can indeed be an opportu- 
ments in the Middic East issuc, ot os vital that France nity for our country. What « docs mean is that we must 
maintain the nght to speak for itself, to act on its own, assess lucidly that which we can accept, and that which 
and to not be involved with anyone—all whenever 1180 = we find decidedly unacceptable 


resolved. what ut to defend this national F cotnote 

independence, to which the president of the Republic 

claims to be devoted. And the current opposition must =|. “Franco Mitterrand, “Reflexions sur la politique 

say whether « still wants the restoration of national exteneure de la France” [Thoughts on France's Foreign 
of its 1986 = Policy), Fayard. p 7 

















6 April 1989 ITALY & VATICAN CITY 2» 


in Italian 1730 GMT 3 Apr 89 


[Excerpt] There are new commercial prospects for Italy 
as a result of the positive outcome of the meeting heid 


[De Mua} The posssbilsty of increasing Japanese invesi- 
ments in Italy, as has happened m the rest of Europe, 
under study. and the potential ficids of cooperation are 
being identified [passage omitted] [end recording) 


Defense Minister Zanone Marks NATO Anniversary 
AU0604092589 Rome ANSA in English 0828 GMT 


6 Apr 8&9 
{“Zanone and NATO”—ANSA headline] 


[Text] (ANSA) Rome [no date as recerved}—Four 
decades of progress and improving East-West relations 
were the essence of the speech made by Itahan Defense 
Minister Valeno Zanone here marking the fortieth ann:- 
versary of NATO. 


Zanone said he believes casing of East-West tensions 
does not create problems for NATO, but actually makes 
room for “more asvbrtious goals in the future™ 


NATO's defensive role is “indispensable and wreplace- 
able”. he added, and has allowed the growth of human 
nghts. of an international economic order, greater atten- 
tion to environmental issues, freedom of expression 


Zanone also listed other achievements of the last forty 
years arms recuctions, dialogue between the superpow- 
ers, the banning of chemical weapons. 
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[Text] The Spanish Gowermment thanks the Algenan 
Government for its cooperation and good offices and 


in Spanish 1400 GMT 5 Apr 89 
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Corceera on ETA Dialogue 
L.D0604103189 Madnd Domestic Service 


in Spanish 0600 GMT 6 apr &9 
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35480066 Madrid CAM 16 im Spanish 
13 Feb 89 pp 42-45 


[Article by Vicent Sanches and Cristina Liado} 


lt ts but the tip of the iceberg of a phenomenon devel- 
oping at the Spanish university. In recent elections held 
im Madnd and Barcelona, the ultra-nght has visibly 
gained strength The initials are not always the same but, 
with certain nuances, the ideology 1s Some of the groups 
employ premeditated tactics of penetration, recom- 
mending that members conceal their ideology and avoid 
displaying symbols. At all times. they horst the banner of 
“apoaticism.” 


Their presence is not uniform and is only cause for 
concern on certain campuses. Such 1s the case of Valen- 
cia, as rector Ramon Lapiedra admits. “! cannot play 
down these events. It 1s a matter of extreme concern that 
a candidacy with leaders clearly on the far mght repeat- 
edly achieve such spectacular results.” 


The young ultra-conservatives of Valencia have in 
stature and increased in number in the shelter 


One internal document of the Spanish University Union 
(SEU) reveals the strategy: “Comrade, | am inviting you 
to an open dinner to celebrate the victory obtained by 
the SEU and the University Alternative in their appeal 
of the imposition of Catalan ct the university (...). / beg 
you with all my heart not to engage in any kind of 
external manifestation of our ideology because 11 
compromise the success of the dinner...” 


SPAIN 
In May 1985, Garcia Santandreu, former official of the 
SEU and the Spanish Falange of the JONS [Junta of 
National Trade Union Action], joined with other Uni- 
versity Alternative comrades “from the very heart of the 
Spanish University Umon, with which we still maintain 
all manner of contacts.” Despite this relationship, Gar- 
cia Santandrey denies any political affiliation: “! cate- 
foncally reject any identification with partisan acro- 
nyms. Our action come: under no body of political ideas 
or concepts.” 


Ferrando Badia, who. despite teaching Constitutional 
Law, nghtfully enjoys a reputation as an ultra-conserva- 
tive mm Valencia. 


bers than the ultras, took advantage of the announce- 
ment to denounce the “university fascism that hides 
behind a neutral, apolitical image.” 

of the ummuinency of elections in which his group claimed 
neutrality, denied his contacts with Blas Pinar and 
ported to “a deal with the government.” Publication of 
such contacts in the press did not prevent University 
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Airports Tighten After Rumors of Attack 
LD0504163189 Helsinki Domestic Service 
in Finnish 1600 GMT 5 Apr 89 


[Text] Security measures at Nordic airports have been 
tightened in the event of possible terrorist attacks. The 
Danish security police have received information that a 
terrorist group is on the way to Scandinavia. The rumors 
about a terrorist attack have resulted in a tightening of 
Finnair’s security measures, too. It is stated by Finnair 
that the airline views the matter with the necessary 
seriousness. However, there have not been any threats 


particularly against Finnair 


Denmark 


* Retired USSR Envoy on Sea Invasion Concerns 
36130052 Copenhagen INFORMATION in Danish 
8 Mar 89 p 4 


[Article by Jorgen : “Soviet Criticism of Low 
Danish Profile Toward Invasion Threat”; first paragraph 
is INFORMATION introduction] 


[Text] Retired ambassador says, “But in other respects 
Denmark has shown great intellectual ability in the 
disarmament debate.” 


If the Danes are really worried about Warsaw Pact landing 
craft in the Baltic, their diplomats must be much more 
persistent than they have been in the past in emphasizing 
this problem with the Soviet Union and its allies. 


This advice comes from many years of experience with 
East-West matters obtained in the Soviet foreign service. 
The man who said it Tuesday in an interview is Ambas- 
sador V. J. Jerofeyev of the Europe Institute of the Soviet 
Academy of Sciences. 


Surprise 


The recently retired diplomat was until December 
employed in the division of long range planning in the 
Soviet Foreign Ministry, the leader of which is Ambas- 
sador Lev Mendelevich, who in the mid-80's was the 
senior Soviet representative in this country. While in 
that post he participated in the preliminary work on the 
unilateral Soviet disarmament initiatives, and the advice 
came after a question about why amphibious forces are 
not included in the Warsaw Pact's reduction of clearly 
offensive elements in its forces. 


Ambassador Jerofeyev reacted with surprise when he 
heard about concerns over the Warsaw Pact's invasion 
capabilities with the strength of its amphibious forces in 
the Baltic which a number of politicians, including 
Foreign Minister Uffe Ellemann-Jensen and various 
military officers, have discussed in the Danish debate. 
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“I do not understand this concern,” he said. “It is hardly 


be discussed. In the past we have complied with Nordic 
viewpoints in many of our initiatives.” 

He said that the problem could also be discussed if 
negotiations are begun regarding a Nordic nuclear weap- 
on-free zone. It could also be raised by Denmark during 
the recently begun negotiations in Vienna which are 


in Stockholm, we were a little surpnsed that there was no 
that forum,” said Jerofeyev. 


defense was invented in Denmark,” that seemed to be a 
very courteous gesture. But he insisted to INFORMA- 
TION that it was not merely a friendly comment moti- 
vated by the needs of a friendship visit, or an opportu- 
nistic political maneuver. 


Boserup 


“That is really not just a compliment,” he said. 
“Denmark has great ability when it comes to intellectual 
participation in disarmament questions. Intellectually 
you are much better prepared than France, for example, 
where I spent 10 years.” 


To support his statement he emphasized three things: 


“There is the Danish scientist, Anders Boserup, who has 
especially made us aware of the possibilities of non- 
offensive defense, which I consider to be a very good 
indication. It came from him, and therefore | said that 
you invented it,” said Jerofeyev. 


In the second place he emphasized the security policy 
debates in the Folketing. “You have had many real 
discussions which reflect a very extensive understanding 
of the many aspects of the subject. Perhaps they did not 
lead to much in practice, but they showed great intellec- 
tual ability.” 





was very active in the alliance’s discussions. It was coura- 
geous of him to oppose the NATO line.” 


In connection with the negotiations in Vienna. the 


in Finnish 1600 GMT 5 Apr 89 


[Text] Soviet Deputy Premier Nikolay Talyzin thinks 
that the visit to Finland by Soviet leader Mikhail Gor- 


spoke at a gathering in Lappeenranta today to mark the 
anniversary of the Finnish-Soviet YYA Treaty [of 
friendship, cooperation, and mutual assistance]. Talyzin 
also stressed that the Soviet Union views with great 
confidence and appreciation the Finnish foreign policy 
course followed by President Mauno Koivisto. Talyzin 
stressed further that all the principles and stipulations of 
the YYA Treaty are topical even today. 

* Center With New Troika 
361700596 Helsinki HELSINGIN SANOMAT in 
Finnish 5 Mar 89 p A9 


[Report: “New Leadership Troika in Center Party™] 


[Text] Recently, relations between the leaders of the 
Finnish Center Party have been tied up in a knot. As 
early as last fall, the men—chairman Paavo Vayrynen, 
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vice chairmen Martti Pura and Olli Rehn, and party 
secretary Seppo Kaariainen—excluded vice chairman 
Hannele Pokka from a meeting with the president. Later 
also, young Rehn was excluded from powwows with the 
servative Party leaders. 


In the Center Party party bureau, they speak freely of a 
“party leadership troika™ that has seized power. The 
troika is composed of Paavo Vayrynen, Martti Pura, and 
Seppo Kaainainen. 


* Conservatives Gain Influence in Foreign Ministry 
36170059 Helsinki HELSINGIN SANOMAT 
in Finnish 17 Feb 89 p 10 


[Report: “Conservative Party and Foreign Ministry”) 


[Text] The Conservative Party's accession to responsibility 
in the government and hence its participation in the 
formulation of so-called official foreign policy has made 
party leaders’ speeches more decisive. Only a few years ago 
the Conservatives only dared to submissively swear by 
“the line” and pledge their support for official policy. 


Now Iikka Suominen and Iikka Kanerva believe that no 
party in Finland today has a special foreign policy 
position. The Conservative Party has active relations 
with the Soviet Union and cooperates more extensively 
with Hungary than does any other party. 


The fact that the number of self-professed Conservative 
officials in the Foreign Ministry does not correspond to 
the party's new status is a thorn in the Conservative 
Party's side. The solution to the problem is recruiting 
from outside the Ministry. To justify this, they argue that 
someone who enters the Ministry as a young person is 
incapable of being responsive to developments occurring 
in the society while making a career for himself. Further- 
more, special concerns like, say, environmental protec- 
tion require knowledge acquired elsewhere than in the 
Foreign Ministry. 


Ministry officials, of course, oppose outside recruit- 
ments, and the UHVY [not further identified] trade 
union, in particular, opposes any change. Most recently, 
it has condemned plans to reduce the number of Foreign 
Ministry posts formulated in the government's econo- 
mizing program. 


Even more posts than contemplated might be elimi- 
nated, and the Ministry might begin to employ experts 
on temporary assignments as needed. Ministry efficiency 
would not suffer from this; quite the contrary. The 
Conservative Party would also be able to draw freely on 
its own reserves. The national economy would stand to 
gain, and the Conservative Party would feel that it was 
participating. 
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Perhaps the new brooms would make such a clean sweep 
that the country’s prime minister could no longer be 
persuaded to go off to another Davos for the gratification 
of some businessmen to make speeches teeming with 
ineffectual and tasteless jokes written for him by the 
Foreign Ministry Trade Policy Department before a Finn- 
ish audience and to command a bunch of pompous clods. 


* SDP's ‘Minister Roulette’ Hurts Party in Polls 


* Center Party in Tie 
36170059a Helsinki SUOMEN KUVALEHTI 
in Finnish 24 Feb 89 pp 10-11 


[Article by Kauko Holopainen: “Conservative Party 
Comes in Third; Center Party Comes Up to SDP”) 


[Text] Finland's Center Party has climbed to the level of 
the SDP [Social Democratic Party] to become the 
country’s other major party. The latest opinion poll gives 
both the Center Party and the Social Democrats a 
support base of 22.5 percent. The Conservative Party's 
tax revolt has nibbled support for the party down to 20.7 
percent. The t coalition is also leading the 
SMP [Finnish Rural Party] to the brink of the precipice. 
All told, the government parties have lost fully 7.5 
percent of their support since the parliamentary elec- 
tions. The interviews for an opinion poll conducted by 
the Economic Survey Co. and commissioned by SUO- 
MEN KUVALEHTI were held between 4 and 20 Febru- 
ary. Thus, the announcement of Foreign Minister Kalevi 
Sorsa’s resignation and the ministerial muddle that has 
shaken the SDP and that began with it as well as with the 
Tax Board's tax card blunder last week, which further 
increased presures on the Conservative Party, show in 
the support figures for the parties. 


Of the 922 persons interviewed for the poll, 70 percent 
stated their party preferences. Those interviewed were 
also asked how they voted in last fall's local elections in 
order to chart shifts in support for the parties. 


SDP Lest the Most 


In light of the poll, the Social Democrats have lost the 
most support. The attempt to unseat Culture Minister 
Anna-Liisa Kasurinen and the grooming of chairman 
Pertti Paasio for the post of foreign minister have cost 
the SDP dearly. The poll's 22.5 percent is 2.8 percent 
lower than the corresponding figure for last fall's victo- 
rious local elections. The party has lost 1.8 percent of its 
support since the 1987 parliamentary elections. 


The opposition’s magnetism can be seen in the poll, 
since 4.2 percent of those who voted for the SDP in the 
fall elections would now give their votes to the Center 
Party. The SDP’s slide to the left, toward the SKDL 
[Finnish People’s Democratic Party], amounts to only 
2.2 percentage points. 
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Center Party Getting Stronger 


The government parties’ losses are the opposition’s gain. 
This time the Center Party alone, which has immensely 
increased its support base, has hauled in the pot. Sharing 
the number-one spot with the SDP means that the 
Center Party has increased its support by 4.9 percentage 
points since the 1987 parliamentary elections. Th. fig- 
ures for the Center Party have risen by 2.2 

points over what they were for the local elections last fall. 


Center Party supporters are loyal, since 92.9 percent of 
them reported that they would vote the same as they did 
in the fall elections. Only 2.4 percent of Center Party 
voters would now give their votes to the Conservative 
Party and the SDP. 


Conservative Party Loses Votes to Center Party 


A tax revolt has been brewing in the Conservative Party 
for a long time now. The angriest Conservatives have 
already demanded that Tax Minister Ulla Puolanne 
resign, and chairman Ilkka Suominen has made taxes an 
issue in the government. The poll demonstrates that the 
Conservatives’ concern is well-founded. The party has 
lost 2.2 percen: of its support since the fall elections. The 
drop in support since the parliamentary elections 
amounts to 2.5 percent. The data obtained in the inter- 
view survey indicating that fully 6.5 percent of those who 
voted for the Conservative Party in the fall elections now 
declare that they support the Center Party will probably 
add to Conservative leaders’ concern. The Conservative 
Party has lost 2.8 percent of its support to the Greens. 


The SMP has suffered a real catastrophe. Its support is 
now only 3.1 percent, whereas it had obtained 6.3 
percent of the vote in the parliamentary elections. The 
decline in support for it since the local elections amounts 
to 0.5 percent of a percentage point. In 2 years’ time, the 
SMP has lost over half of its voters. Since the local 
elections, the SKDL (9.4 percentage points), the SDP, 
the Center Party, and the Conservative Party (6.3 per- 
centage points each) have taken the pot. 


The Swedish People’s Party (RKP) is the only govern- 
ment party to have retained its position. The poll prom- 
ises the RKP a support figure of 5.3 percent, or exactly 
the same as what the party received in the local and 


Greens Rising Again 


According to the poll, support for the Greens is exactly 5 
percent. It has grown by 2.6 percentage points since the 
local elections. The Greens garnered 4 percent of the 
votes that were cast in the parliamentary elections. 


The poll gives the Liberals a support figure of 1.4 
percent, the Pensioners Party |.3, and the Constitutional 


People’s Party 0.3. 
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Support for the SKDL is now 9.9 percent, and for the 
DEVA [Democratic Alternative] 2.1 percent. For both 
there has been a drop of 0.4 percent since the fall local 
elections. The DEVA's share of the vote has declined by 
2.1 percentage points, but the SKDL's has grown by 0.5 
percent. On the extreme left, the current is gradually 
flowing in the direction of the SK.DL, since 11.1 percent 
of those who voted for the DEVA in the local elections 
would now give their votes to the SKDL. 


The following are the support figures for the parties in 
February 1989. For each, the first figure represents the 
support for the party shown by the poll, the second figure 
the change since the local elections last fall, and the third 
figure [the poll results] the comparison with the figures 
for the 1987 parliamentary elections: 


SDP 22.5 -28 -18 


SKDL 99 04 +0.5 
DEVA 2.1 04 2.1 
KOK [Conservative 20.7 -2.2 -2.5 
Party} 
Center Party 22.5 +13 +49 
SMP 3.1 0.5 3.2 
RKP 5.3 plus 
minus 0 minus 0 
SKL [Finnish Christian 2.6 0.2 plus’ 
League] minus 0 
Greens 5.0 +2.6 +10 


* Gallup Confirms Drop 
36170059a Helsinki HELSINGIN SANOMAT 
in Finnish 8 Mar 89 p 10 


[Report: “Minister Roulette Produces Slight Drop in 
SDP Support”) 


[Text] With the rotation of their ministerial posts in late 
January and early February, the Social Democrats suc- 
ceeded in slightly lowering support for their party. 
According to a recent Finnish Gallup Co. estimate, 
support for the SDP was over a percentage point lower in 
February than it was in December or during the October 


A drop of | percentage point during elections means a 
loss of about 30,000 voters. 


Support for the SDP was estimated at 24.2 percent in 
February. The party's share of the vote was nearly the 
same during the 1987 parliamentary elections. 


The Finnish Gallup Co. estimate indicates that there 
have been no significant changes in support for the 
parties during the past few months. According to this 
estimate, the Conservative Party still enjoys more sup- 
port than the Center Party. Support for the Center Party 
is slightly greater than it was in the fall local elections, 
and for the Conservative Party less than anticipated. The 
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figures for the Conservative Party and the Center Party 
have not moved in any direction since the estimate of 
party support made in December. 


In January and February, Economic Survey Co. esti- 
mates showed that the Center Party had clearly over- 
taken the Conservative Party. The differences between 
the estimates are attributable to the different times the 
polls were conducted, the number of people interviewed, 
and the coefficients used in arriving at the estimates of 
support, among other factors. 


Support for Greens Increased 


The recent Finnish Gallup Co. estimate indicates that 
support for the Greens increased in both the local 
election and the December polls. It was also estimated 
that support for the Liberals was greater than usual—2.2 
percent—in February. The party's presence may have 
been influential in this in connection with the 100th 
anniversary celebrations of the birth of Risto Ryti. 


According to the Finnish Gallup Co. estimate, the party 
support figures were the following in February (party's 
share of the vote in the local elections in parentheses): 
SDP 24.2 percent (25.3), SKDL 9.9 (10.4), DEVA 2.4 
(2.6), Conservative Party 22.5 (22.9), Center Party 21.8 
(21.2), RKP $.4(5.3), SMP 3.1 (3.6), SKL 2.5 (2.8), LKP 
{Liberal Party] 2.2 (1.1), POP [Constitutional Rights 
Party] 0.3 (0.2), Greens 4.4 (2.6), SEP [Finnish Pension- 
ers Party] 0.1 (0.3), and the others 1.2 (1.8) percent. 


The Finnish Gallup Co. support estimate is based on a 
poll commissioned by the SDP and conducted between 2 
and 20 February. There were 1,351 respondents. 


* Revised for 1990 SDP Congress 
3650006 7b Helsinki HUFVUDSTADSBLADET 
in Swedish 2 Mar 89 p 5 


[Text] (FNB)}—The Social Democratic Party is preparing 
a new program that will contain the party's practical 
political goals. The aim is to submit the policy program 
for — at the party congress in Villmanstrand in 
June 1990. 


The SDP party secretariat has asked party members and 
organizations to give their views on practical goals for 
the 1990's. Members have been sent special “consider- 
ation” material based on the political section of the 


program of principle that was approved in 1987. 


In the foreign policy section the party secretariat wants 
opinions about such things as what Finland can do to- 
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promote a fairer economic world order, meet its obliga- 
tions with regard to efforts in developing countries and 
shoulder its responsibility for the refugee problem. SDP 
organizations will also have an opportunity to express 
their views on the possibility of reducing electric power 
consumption and on how electric power should be 
produced. 


A discussion will also be generated on private and state 
businesses, municipal and cooperative businesses and 
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the possibility of providing employees with economic 
autonomy at their place of work. 


They are also seeking practical applications of equality, 
democracy, basic security, and full employment, which 
are mentioned in the program of principle. Preparation 
of the political objectives will continue at the end of 
September and the party secretariat hopes to receive 
views from the field before then. 





6 April 1989 CYPRUS 2 


New York today with Aleksandr Belonogov, the Soviet 
Union's permanent delegate at the United Nations. 


progress in the intercommunal dialogue. The presideni 
also expressed the conviction that if there is good will 
shown by both sides progress will certainly be made. 


A separate mecting between the UN secretary general 
and Turkish-Cypriot leader Rauf Denktas opened at 


TA0S04 185089 Ankara TRT Television Network 
in Turkish 1700 GMT 5 Apr 89 


[Ozgen Acar report from New York] 

[Text] UN Secretary General Perez de Cuellar met first 
today with Greek-Cypriot leader Yeoryios Vasiliou, and 
is now about to conclude his meeting with Rauf Denktas, 
president of the Turkish Republic of Northern Cyprus. 
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make new proposals during their talks in New York ina 
bid of the intercommunal talks. 
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More Reportage on Crowe's Letter to House Committee 


U.S. Says Letter Forged 
NC0S04171389 Athens ELEVTHEROTIPIA in Greek 
5 Apr 89 p7 


[Excerpts] Yesterday, the U.S. Government described 
the letter published by EPIKAIROTITA, which Admiral 
William Crowe, chairman of the U.S. Joint Chiefs of 
Staff, reportedly sent 2 years ago to Dante Fascell, the 
chairman of the House of Representatives Foreign 
Affairs Committee, as non-existent and “definitely 
forged.” The U.S. Government was explicit yesterday in 
its denial regarding the existence of the letter. [passage 
omitted] 


The State Department has been equally explicit, and 
State Department sources have described the letter as “a 
forgery that aims at disinformation™! The existence of 
the letter has also been denied by the House Foreign 
Affairs Committee. 


A senior member of the Committee and Chairman 
Fascell’s associate said that “Chairman Fascell has never 
received such a letter, nor are we aware of such a letter.” 


[passage omitted] 


After 2 years, the government finally remembered U.S. 
Admiral Crowe's document on the question of pressur- 
ing for the bases. Only yesterday, following the report in 
EPIKAIROTITA, did it react, and then only vaguely, 
speaking about foreign circles but not mentioning the 
U.S. Government. 


The government spokesman described the U.S. admi- 
ral’s document as genuine and accepted the pertinent 
report. 


Kostopoulos stressed yesterday that the Foreign Minis- 
try and the National Defense Ministry have known 
about the existence of this document since 1987, when it 
was written. However, he declined to answer a question 
asking what action the t had taken toward 
Washington since 1987. [passage omitted] 


Discusses Document 
NCOS04 184489 Athens Domestic Service in Greek 
1600 GMT 5 Apr 89 


[Text] Responding to a request for his comment on the 
U.S. State Department document that describes as 
forged the letier Chairman of the U.S. Joint Chiefs of 
Staff Admiral William Crowe reportedly addressed to 
the chairman of the House of Representatives Foreign 
Affairs Committee, Government spokesman Sotinos 
Kostopoulos stressed the tollowing: 
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It 1s not within the jurisdiction of the Greek Government 
to judge whether a document is genuine or not. However, 
foreign circles that continue to hope that pressure and 
deceitful actions will bend Andreas Papandreou's resis- 
tance and firm stance in defending our national interests 
are doing so in vain. In recent years, international 
reactionary quarters have provided extremely clear signs 
of undermining activities against the Greek prime min- 
ister and his independent peaceful policy, beginning with 
indirect intervention in our internal affairs and going as 
far as (?mean) slandering. These plans will be crushed by 
the people's verdict on 18 June 1989. 


PASOK on Document 
NC0504191989 Athens Domestic Service in Greek 
1800 GMT 5 Apr 89 


[Text] Regarding the U.S. State Department statement 
on Admiral William Crowe's document, the PASOK 
Press Bureau released the following statement: 


It is certain that the official expression of the State 
Department positions does not adopt the unacceptable 
positions included in the document attributed to Admi- 
ral Crowe. However, if the official U.S. positions had 
agreed with the provocative positions put forward by 
this document, the course of Greek-U_S. relations would 
have become particularly problematic. In the final anal- 
ysis, every policy is judged in practice. 

Economy Said Progressing Satisfactorily in 1989 
NC0604 112789 Athens Domestic Service in Greek 

1100 GMT 6 Apr 89 


[Text] National Economy Minister Panayiotss Roume- 
hotis stated today that the country’s economy is pro- 
gressing satisfactorily this year. According to figures 
released by Roumeliotis, during the first quarter of 1989 
the cost of living index increased by 1.9 percent. During 
the same period last year, it increased by 2.4 percent. 
From the same figures it is also concluded that industrial 
production increased last year by 5.2 percent and that 
the gross national product increased by 3.5 percent. 


Civil Servants go on 48-hour Strike 6 April 
NC0604123189 Athens Domestic Service in Greek 
1130 GMT 6 Apr 8&9 


[Text] The Supreme Civil Servants Administrative Com- 
mittee declared a 48-hour strike today in support of 
technical and economic demands by civil servants. Par- 
ticipating in the strike area, among others, the teachers’ 
trade unions, the employees at customs, harbors, inland 
revenue services, and the state hospitals, at the social 
insurance foundation, and at the national meteorological 
service. Also participating in the strike are the air traffic 
controllers, who will observe work stoppages from | 200 
to 1500 each day. During these work stoppages there will 
be no flights by civil aviation planes, by Olympic Air- 
ways, or by foreign airlines. 
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